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Negative Government bond yields across the yield curve

Per cent

Government bond yields
15Aug 2019

CBrate 1y 2y dy Ly by 6y 1y By Oy 10y 15y 20y 30y

witzerland
Denmark
ermany
Netherlands
weden
France
Finland
Austria
Belgium
pain U
apan EEAEZIEEEEREER 034 | -032 | -027 | -024 | -

ey I 003 033 06l 087 099 107 12 132

UK 075 081 039 03 032 033 030 031 03 041

Norway (1267|7128 1116 (1107 104 110

UsA 225 172 148 14 14 142 146 147 148 151 182 180 198
hina (ST o 292 30 301 330 334 360

Source : Factset/CNBC

e RIKSGALDEN

H SWEDISH NATIONAL DEBT OFFICE




Spillover effects of negative interest rates and low
for long

» Market liquidity

* Increased risk taking broadly

 Profound changes to some markets

- Misallocations — effects on the exchange rate and export, ...
- Commercial real estate

- Swedish household indebtedness
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... Increase demand for riskier assets

Corporate bond yield, euro area
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Swedish krona to EUR and USD
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Fast increasing commercial real estate prices
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Mote: Refers only to office buildings.

Source: Finansinspektionen

/e RIKSGALDEN

‘%% SWEDISH NATIONAL DEBT OFFICE



200

190 -
180 -
170 |
160
150

140 -

Household indebtedness is still high

Household debt
Total debt as percent of disposable income
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+ A broad palette of instruments have been used (LTV cap, risk weights, macro prudential)

- Structural reforms needed (Land use, capital gains tax, rent control, construction, tax reform...)
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Cyber resilience might affect resolvability

Cyber risks is one of the greatest threats to
the international financial system and its
participants

An cyber attack might cause a systemic
crisis

Important that all participants work to
prevent cyber threats

Banks’ cyber defence capabilities might
affect resolvability




Money laundering affects the market

Spreads on senior unsecured funding
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Note: Mid z-spread. All bonds maturing in 2023.
Source: Riksgéalden based on Bloomberg
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Time for Swedish banks to issue

‘Deadline to meet requirements is 1 January 2022

‘Level and composition of current requirements largely
compatible with BRRD2

Investors signal strong demand

*SNDO to start publishing banks’ gradual build-up of
subordinated debt during autumn 2019

/e RIKSGALDEN

1=



H H Thank you!
% ? Mattias.persson@riksgalden.se

e Rl KSGALDEN




